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Who we are

K. Hovnani an Homes 1| s é

C 6th largest U.S. homebuilder based on deliveries

C Largest homebuilder in NJ

C Founded in 1959

C#645 among Fortuneob6s top companr
C Delivered 233,000+ homes since inception

C Delivered 11,285 homes nationwide in 2008

C Delivered 1,412* homes in NJ, NY and Pa in 2008

C More than 900 N.J. associates

*Excludes joint ventures
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Who we are
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Who we are

Active -adult communities
A significant focus
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Who we are

Proven experience at Urban Infill

hBeforeo at Ri ver Wal k, Clifton
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Who we are

COM
Fall 2009

K. Hovnaniano6s Vill ages
Trenton

SOON!

C First partnership between N.J. HMFA
and K. Hovnhanian Homes

C A CHOICE Project
¢ 84 Homes
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ng with the times

Always looking for a better way

C Engineered wood products
C Safety improvements
C Roofs up to 50-year guarantee
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'New Jersey Energy Star

C Built first NJ Energy Star home in 2001

C Four Seasons at Upper Freehold, Allentown

C Extensive training of trade partners

C Since then, most of our N.J single-family homes,
townhomes are NJES

C Energy Star also built in some other states

ENERGY STAR
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ew Jersey Energy Star

C Saves about 30 percent on energy bills

compared to a standard home.

C Our Energy Star compliance verified by an
® 8 independent third party.

| ““ . C Protects wall and furniture coverings

= C Heats and cools more evenly

Z l u » C Reduces drafts from switches and outlets
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arsey Energy Star

efficiency heating and cooling systems

igh efficiency water heating systems

C Higher insulation levels

C High-performance low-E windows

C Tightly sealed ductwork

C Reduced air infiltration

C Energy Star Qualified Lighting and Appliances
C No price increase to customers

C Adds a few days to schedule
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New Jersey Energy Star

C Value added to an Energy Star Home, additional
cost to Builder (Central NJ Home):
C 90% thermal efficiency water heater
C 92% and 14 SEER HVAC systems
C R-38 Ceiling Insulation
C 3 Energy Star light fixtures plus use of

compact fluorescent lights
C Low-E Windows
C Energy Star Rated Appliances

C Total rebates to builder are up to $3,300 per SF
Home and covers additional costs and cycle time

C Results in approx. $500 savings in annual heating,
cooling and water heating costs for benefit of
homeowner
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ew Jersey Energy Sta

What Focus Groups tell us:

C Educate the consumer

C Be able to explain it clearly

C Leverage 3rd party credibility (E-Star/Green)
~ C Focus on consumer benefits

Companies
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C Lower bills

C Energy efficiency

C Greater comfort

C Healthier homes (Air Quality)

C Lessen impact on the environment

YOUR NEW K. HOVNANESNSEl@)VIS

| C Learning to manage customer expectations

New Jersey CANot your old houseo
ENERGY STAR®Homes

.- -

Delivering Quality & Value with High Performance Homes

- .
P —




g rsey Energy Star

Benefits:

-

C Delivers higher quality and value for customers

C Market differentiation & leadership

~ CMajor step on the road to

o\
A . C The right thing to do
w b | commD |
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|dea House Il|
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C One in aseries of homes to explore new idea R
C Ideas: Sustainable building products & techniques

C Universal access &
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C Freedom Hills, Barnegat
ted- -
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|dea House Il|
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ed paper countertops

ed glass countertops

reen certified kitchen cabinets

NAHB and LEED certified gold

C Energy Star windows i triple glazed with Krypton gas
C Ultra low-flow toilets / shower heads / faucets

C Energy Star appliances

C Cork flooring

C Reconstituted wood interior and exterior trimwork
C Low VOC paints

C Recycled wood decks

C Engineered lumber

C Solar PV electric

C Solar hot water with circulating second-floor hot water
C High-efficiency, multiple zone HVAC

C Low-impact development

C Rainwater harvesting

C Low-water plantings

C Recycled steel structural beams

C Recycled steel shelving

C Recycled glass tile

C Recycled acrylic countertop

C Recycled soda bottle carpeting

C Permeable driveway / service walk / patio

- L e -
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C Most appealing, best known green features saved energy, cut utility costs without
compromising lifestyle

C Green building is appealing though not well understood in vocabulary or scope
C Need to educate which Green features generate the most savings
C More willing to pay for Green options while still employed to save money during retirement

C Green building commendable, but not as important as good design, or comfort.
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or Green features were more focused on familiar ones such as low-e windows,
Energy Star appliances, Improved insulation and less on cork floors, recycled glass
countertops which were new to many customers

C Customers expect better quality materials and design from green building due to additional
Costs.

C Some are were willing to pay $10-$50K more for energy-saving features when they
understood the cost-savings benefits associated with those features.

C Afive-year pay-back period for Green features seemed reasonable
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Jockey Club

C Active-adult community

C 44 Single-family homes

C Oceanport, N.J.

C First community by a major
builder to offer solar panels

-
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Jockey Club

C Community has had excellent
sales, but solar option has been
less popular than expected.

C New rebates have made more
affordable and are generating
higher interest

C Currently awaiting rebates on five
homes to go with standard solar
panels.

C Technology evolving quickly
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formance Homes
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C Our next generation of homes
C 3 experimental homes
C Built in conjunction with
C U.S. Department of Energy
C National Association of
Homebuilders Research Center
C Local building officials
C Meet or e x 8alding Anizock ¢




High-Performance Homes

U.S. Department of Energy
Research Toward Zero Energy Homes

C Building America Goals:

C Working towards reducing energy use in homes with a 2020 goal
of net zero outside energy use.

C Onsite renewable power (systems that produce as much as they use)

C Improve air quality and comfort

C New products & processes that are more sustainable

C Accomplish this in a practical process that allows homes to be built and
delivered without additional costs to consumer
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gh-Performance Homes

C Second High-Performance Experimental
Home under way

C Jockey Club, Oceanport

C First slab-on-grade High Performance home

. Y '4,,? A ~ - C Exploring new techniques and products
= , = ’S} ) A 24 w- C Should be completed in August
LT .
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formance Homes

- C 41% more efficient than standard home
C Panelized construction with special
sheathing that adds insulation

C An entire system, not a group of
systems

C Anticipating achieving bronze level of
National Green Building standard
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ormance Homes

C Next HP Experimental Home to be at
Hunters Brook, Hackettstown

C A modified existing model

C Walk-out basement

C Build on what we learned

C Groundbreaking in August
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